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OATHORAFFIRMATION

I, PaulF.Mauceli ,swear(or affirm)that,to the bestof myknowledgeandbelieftheaccompanyingfinancial
statementsandsupportingschedulespertainingto thefirmof ReefSecurities,Inc.asof December31,2.017,are
trueandcorrect.I furtherswear(oraffirm)thatneitherthe companynoranypartner,proprietor,principalofficeror
directorhasanyproprietaryinterestinanyaccountclassifiedsolelyasthatofa customer,exceptasfollows:

CHRISilNAGARQlA
MyCostumstíonEgpkes signature

June26,2018
President

Title

Thisreport**contains(checkallapplicableboxes):
(a) FacingPage.
(b) StatementofFinancialCondition.
(c) Statementof Income(Loss).
(d) Statementof CashFlows.
(e) Statementof ChangesinStockholders'EquityorPartners'orSoleProprietor'sCapital.
(f) Statementof ChangesinLiabilitiesSubordinatedtoClaimsofCreditors.
(g) Computationof NetCapital.
(h) AReconciliation,orStatement,of theComputationof NetCapitalUnderRule1503-1 andtheComputationfor Determinationof the

ReserveRequirementsUnderExhibitA of Rule1503-3.
(i) AReconciliationbetweentheAuditedandUnauditedStatementsofFinancialConditionwithRespectto Methodsof Consolidation.
(j) ExemptionReport.
(k) AnOathorAffirmation.
(i) ACopyoftheSIPCSupplementalReport.
(m) ReportofIndependentRegisteredPublicAccountingFirmonManagement'sExemptionReport.

**ForConditionsof ConfidentialTreatmentofCertainPortionsof thisFiling,seeSection240.17a-5(e)(3).
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Î_A MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Boardof Directors
Reef Securities, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Reef Securities, Inc. (the
Company) as of December 31, 2017, the related statements of operations, changes in stockholder's
equity, and cash flows for the year then ended, and the related notes (collectively referred to as the
"financial statements"). In our opinion, the financial statements present fairly, in all material respects,
the financialposition of the Company as of December 31, 2017, and the results of its operations and
its cash flows for the year then ended, in conformity with accounting principles generally accepted in
the United States of America.

Going Concern Uncertainty

The accompanying financial statements have been prepared assuming that the Company will
continue as a going concern.As discussed in Note 7 to the financial statements, for the last several
years the Company has suffered recurring losses from operations and negative operating cash flows
and that trend is expected to continue. These matters raise substantial doubt about the Company's
ability to continue as a going concern. Management's plans in regard to these matters are also
described in Note 7. The financial statements do not include any adjustments that might result from
the outcomeof this uncertainty.

Basisfor Opinion

These financial statements are the responsibility of the Company'smanagement.Our responsibility is
to express an opinion on the Company's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performingprocedures to respond to those risks. Such procedures
included examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.



Opinion on tlie Supplementary Information

The supplementary information in Schedule I has been subjected to audit procedures performed in
conjunctionwith the audit of the Company'sfinancial statements. The information in Schedule I is the
responsibility of the Company'smanagement.Our auditproceduresinclude determiningwhether the
information in Schedule I reconciles to the financial statements or the underlying accounting and
other records,as applicable,and performingproceduresto test the completenessand accuracyof the
information presented in Schedule 1.In forming our opinion on the information in Schedule I, we
evaluated whether the information in Schedule 1, including its form and content is presented in
conformity with 17 C.F.R. §240.17a-5. In our opinion, the information in Schedule I is fairly stated in
all material respects in relation to the financial statementsas a whole.

Dallas, Texas
February 23, 2018

We haveserved as the Company'sauditor since 2016.



REEFSECURITIES,INC.
Statementof FinancialCondition

December31,2017

ASSETS

Cash $ 23,476

$ 23,476

LIABILITIESANDSTOCKHOLDER'SEQUITY

Liabilities
Accountspayableandaccruedexpenses $ 773

773

Stockholder'sequity
Commonstock,500,000shares
authorizedwith$1parvalue,

1,000sharesissuedandoutstanding 1,000
Additionalpaid-in capital 107,027
Retainedeamings 146,816
Loantostockholder (232,140)

Totalstockholder'sequity 22 703

$ 23,476

Theaccompanyingnotesare anintegralpartofthesefinancialstatements.
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REEFSECURITIES,lNC.
StatementofOperations

FortheYearEndedDecember31,2017

Revenues

Commissionsandotherplacementfees $ 832,844

Totalrevenue 832,844

Expenses

Registrationfees 28,009
Salaries 121,755
Professionalfees 22,637
Commissionexpense 558,654
Payrolltaxes 40,867
Otherexpenses 46,889

Totalexpenses 818,811

Income(loss)beforeincometaxes 14,033
Provision(benefit)for incometaxes - -

Netincome(loss) $ 14,033

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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REEFSECURITIES,INC.
Statementof ChanqesinStockholder'sEquity

FortheYearEndedDecember31, 2017

Additional
Common Paid-in Retained Loanto

Stock Capital Earninas Stockholder -[otal

Balancesat

December31,2016 $ 1,000 $ 107,027 $ 132,783 $(220,743) $ 20,067

Loanto stockholder (11,397) (11,397)

Netincome(loss) 14,033 14,033

Balancesat

December31,2017 $ 1,000 $ 107,027 $ 146,816 $ (232,140) $ 22,703

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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REEFSECURITIES,INC.
StatementofCashFlows

FortheYearEndedDecember 31,2017

Cash flowsfromoperating activities
Netincome(loss) $ 14,033
Adjustmentstoreconcilenetincome(loss)tonet

cashprovided(used)byoperatingactivities:

Increase(decrease)inaccountspayableandaccruedexpenses (2,722)

Net cash provided (used) by operating activities 11,311

Cashflowsfrom investing activities

Netcashprovided(used)by investingactivities

Cashflowsfrom financing activities

Changein loanto stockholder (11,397)

Netcashprovided(used)byfinancingactivities (11,397)

Netincrease(decrease)incash (86)

Cashat beginningof year 23,562

Cashatendofyear $ 23,476

SupplementalDisclosures

Cashpaidduringtheyearfor:
Interest $ - -

Incometaxes $ - -

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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REEFSECURITIES,INC.
Notesto FinancialStatements

December31,2017

Note1- OrqanizationandSiqnificantAccounting Policies

ReefSecurities,Inc.(the"Company"),was incorporatedon February18,1993inthe StateofTexasas a direct
participationbroker-dealer insecurities.TheCompanyis registeredwiththeSecuritiesandExchangeCommission
("SEC")andis a memberofthe FinancialIndustryRegulatoryAuthority("FINRA").The Companyoperatesunder
SECRule 15c3-3(k)(2)(i).

The Companyactsas asellingagentforReefExploration,LP,ReefOil&GasPartners,LPandREIEnergy,LLC
("Reef')in theofferingandsellingofinterestsinoilandgasdevelopmentprograms.AlloftheCompany'srevenueis
derived from this single activity. All of the Company's stock is owned by Paul Mauceli, the brother of Michael
MaucellwhoservesasthechiefexecutiveofficerofReefExploration,LP,managerof thegeneralpartnerof Reef

Oil&GasPartners,LP,andsolemanagerandexecutiveofficerofREIEnergyLLC.

Underthe SalesAgency Agreement(as amended)betweenthe Companyand Reef, Reefagreedto payall
overheadexpensesrelating to the operationsof the Company. Theseexpenses includeoffice space,office
fumiture,computers,telephoneservices,generalandadministrativesupport,insurance,printing,postageandother
ordinaryadministrationandoverheadexpensesoftheCompany.ReefwillalsoprovidetheCompanyalloffering
materialsto be used in conjunctionwith the offerand sale of interest in Reef programsat no cost. Had this
agreementnot been in place, the operating resultsand financialpositionof the Companymight have been
significantlydifferentfromthatiftheCompanywereautonomous.

The Companyrecognizesrevenuefromthesaieofoil andgasdevelopmentprogramswhencommissionsare
availablefromtheescrowagentaftercertainlevelsofinvestmenthavebeenreachedasspecifiedintheprivate
placementmemorandum.

Receivablesfromemployeesaregenerallyconsideredfullycollectable.Assuch,managementhasnotrecordedan
allowancefordoubtfulaccountsonthesereceivables.Managementrecordsanallowanceforbaddebtsbasedona
collectability reviewof specific accounts.Any receivablesdeemed uncollectableare written off against the
allowance.

The preparationof financialstatementsinconformitywithaccountingprinciplesgenerallyacceptedin the United
StatesofAmericarequiresmanagementto makeestimatesandassumptionsthataffectthe reportedamountsof
assetsandliabilitiesanddisclosureofcontingentassetsand liabilitiesatthedateofthefinancialstatementsandthe
reportedamountsof revenuesandexpensesduringthereportingperiod. Actual resultscoulddifferfromthose
estimates.

Incometaxesareprovidedfor thetaxeffectsoftransactionsreportedin thefinancialstatementsandconsistof
taxescurrentlydueplusdeferredtaxesrelatedprimarilytotemporan/differencesbetweenfinancialandincome
tax reporting.Thedeferredtax assetor liability,as appiicable,representsthefuture tax returnconsequencesof
thosedifferences,whichwilleitherbetaxableordeductiblewhentheassetor liabilityisrecoveredorsettled.When
applicable,deferredtaxesarerecognizedforoperatinglossesthatareavailabletooffsetfuturetaxableincome.
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REEFSECURITIES,lNC.
NotestoFinancialStatements

December31,2017

Note1- OrqanizationandSignificantAccountinqPolicies,continued

Managementhasevaluatedtheincometax positionstaken,orexpectedto betaken,for likelihoodof realization,
beforerecordinganyamountsforsuchpositionin thefinancialstatementandhasdeterminedthatnoincometax
contingenciesneedtobereflectedordisclosed.

CommitmentandContingencies

Liabilitiesfor losscontingenciesarisingfromclaims,assessments,litigation,fines,penalties,andothersources
are recorded when it is probable that a liability has been incurred and the amount of the assessment and/or

remediationcanbe reasonablyestimated.Legal costs incurred inconnectionwith loss contingenciesare
expensedasincurred.

Note2- NetCapitalRequirements

Pursuantto the netcapitalprovisionsof Rule 15c3-1 of the SecuritiesExchangeAct of 1934,the Companyis
requiredto maintaina minimumnetcapital,asdefinedundersuchprovisions.Netcapitalandtherelatednetcapital
ratiomayfluctuateona dailybasis.At December31,2017,theCompanyhadnetcapitalofapproximately$22,703
andnetcapitalrequirementsof$5,000.TheCompany'sratioofaggregateindebtednessto netcapitaiwas0.03to
1.TheSecuritiesandExchangeCommissionpermitsaratioofnogreaterthan15to 1.

Note3- IncomeTaxes

Incometaxexpense(benefit)for2017iscomposedasfollows:

Federalincometaxexpense(benefit) $ 4,900
Deferredtax expense 17,200

ChangeinValuationallowance (22,100)

Total $ - -

Asof December31,2017,theCompanyhada netoperatinglosscarryoverofapproximately$132,000availableto
offsetfuturetaxableincomeindefinitely.Thebenefitsavailablefromthiscarryforwardhavebeenfully reserveddue
touncertaintyastowhetherthetaxbenefitswouldbeutilized.
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REEFSECURITIES,INC.
Notesto FinancialStatements

December31,2016

Note3- IncomeTaxes,continued

Thefollowingtablereflectsthechangesinthetaxbenefit:

DeferredTaxAsset CurrentPeriodChanges DeferredTaxAsset
December31,2016 December31,2017



Federal Tax Benefit $49,800 $(22,100) $27,700
. ValuationAllowance (49,800) 22,100 (27,700)

Amountperbalance $ - - $ - - $ - -

On December22, 2017,the U.S.governmentenactedcomprehensivetax legislationcommonly
referredto as theTax Cuts andJobsAct (the "TaxAct").The TaxAct incorporatesbroadand complex
changesto the U.S.tax code.The mainprovisionof the TaxAct that is applicableto the Companyis
the reductionof a maximumfederaltax rate of 35%to a flat tax rateof 21%,effectiveJanuary 1, 2018.
The Companyhasincorporatedthe changein federaltax rates in its annualtax provision.
Consequently,theCompanyhas recordeda decreaseinnet deferredtax assetsof approximately
$17,200with a correspondingnet adjustmentto deferredincometax expenseof approximately
$17,200.Asnotedabove,deferredtaxassetshavebeenfully reserved.

Any potentialinterestandpenaltyassociatedwitha taxcontingency,shouldonearise,wouldbeincluded
as a componentofincometaxexpenseintheperiodinwhichtheassessmentarises.

The Company's federal andstate incometax expense returnsare subject to examinationovervariousstatutes
of limitationsgenerallyrangingfromthreetofiveyears.

Note4 - ConcentrationRisk

At varioustimesthroughouttheyear,theCompanymayhavehadcashbalancesinexcessoffederally
insured limits.

Note5- RelatedPartyTransaction

Duringtheyears,theCompany'sstockholderhaswithdrawnfundsasprepaidcommissions.Theamountdueto
the Companyat December31,2017was$232,140.Thisamountisreflectedasareductionofstockholderequity.

DuringtheyeartheCompanyreceived$42,109fromReefundertheSalesAgencyAgreement.Suchamounts
are reportedin"commissionsandotherplacementfees"onthestatementofoperations.

Note6- Litiqation

TheCompanyis involvedin lawsuitsandclaimsinwhichplaintiffsandclaimantsare seekingrecovery
ofallegedlossesand/orpunitivedamagesagainsttheCompanyandothers. Suchcasesarein the initial
stageof discoveryandno assessmentofthe ultimateoutcomeof such litigationcanbe madeat this
time.TheCompanyintendsto vigorouslydefendthelawsuitsandclaims.

Note7- GoinqConcern

Forthe lastseveralyearstheCompanyhasincurredlossesandnegativeoperatingcashflowsandthis
trendis expectedto continue. The Company'sabilityto generatepositivecashflows dependson a
varietyof factors, includingthesuccessofthefinancialmarketsandtheoil andgasindustry,as wellas
ongoingsupportbyReefundertheSalesAgencyAgreement.Thesemattersraisesubstantialdoubtabout
the Company'sabilityto continueas a goingconcernfora periodof oneyearafterthedateof issuance
of thesefinancialstatements.Managementhastakenstepsto reducecertainexpenses.Thefinancial
statementsdonotcontainanyadjustmentsthatmightresultfromtheoutcomeoftheseuncertainties.
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ScheduleI

REEFSECURITIES,lNC.
Computationof NetCapitalUnderRule15c3-1
ofthe SecuritiesandExchanqeCommission

Asof December31,2017

COMPUTATIONOF NETCAPITAL

Totalownershipequityqualifiedfornetcapital $ 22,703

Add:
Otherdeductionsorallowablecredits

Totalcapitalandallowablesubordinatedliabilities 22,703

Deductionsand/orcharges
Non-allowableassets:

Netcapitalbeforehaircutsonsecuritiespositions 22,703

Haircutsonsecurities(computed,whereapplicable,
pursuanttoRule15c3-1(0)

Netcapital $ 22,703

AGGREGATEINDEBTEDNESS

Accountspayableandaccruedexpenses $ 773

Totalaggregateindebtedness $ 773
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ScheduleI(continued)

REEFSECURITIES,INC.
ComputationofNetCapitalUnderRule15c3-1
oftheSecuritiesandExchanqeCommission

Asof December31,2017

COMPUTATIONOFBASICNETCAPiTALREQUIREMENT

Minimumnetcapitalrequired(62/3%oftotai
aggregateindebtedness) $ 52

Minimumdollarnetcapitalrequirementof

reportingbrokerordealer $ 5,000

Netcapitalrequirement(greaterofabovetwo
minimumrequirementamounts) $ 5,000

Netcapitalinexcessofrequiredminimum $ 17.703

Netcapitallessgreaterof 10%ofaggregateindebtednessor
120%capitalrequirement $ 16,703

Ratio:Aggregateindebtednesstonetcapital .03 to 1

RECONCILIATIONWITHCOMPANY'SCOMPUTATiON

TherewerenodifferencesinthecomputationofnetcapitalunderRule15c3-1 fromtheCompany'scomputationintheir
unauditedFOCUSIIAReport.
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MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Boardof Directors
Reef Securities,Inc.

We have reviewed management's statements, included in the accompanying Exemption Report, in
which (1) Reef Securities, Inc. (the Company) identified the following provisions of 17 C.F.R. §15c3-
3(k) under which the Company claimed an exemption from 17 C.F.R.§240.15c3-3(k)(2)(i) (the
exemption provisions) and (2) the Company stated that the Company met the identified exemption
provisionsthroughout the most recent fiscal year without exception. The Company'smanagement is
responsible for compliance with the exemption provisionsand its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States)and, accordingly, included inquiries and other required procedures to
obtain evidence about the Company's compliance with the exemption provisions. A review is

substantially less in scope than an examination, the objective of which is the expression of an opinion
on management's statements.Accordingly,we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange
Act of 1934.

Dallas, Texas
February23, 2018



REEF SECURITIES, Inc.

Reef Securities'Exemption Report

Reef Securities, Inc.(the "Company") is a registered broker-dealer subject to Rule 17a-5 promulgated by
the Securities and Exchange Commission (17 C.F.R.§240.17a-5,"Reports to be made by certain brokers
and dealers"). This Exemption Report was prepared as required by 17 C.F.R.9240.17a-5(d)(1)and (4).
To the best of its knowledge and belief, the Companystates the following:

(1) The Company claimed an exemption from 17 C.F.R.§240.15c3-3 under the following provisions
of 17 C.F.R.§240.15c3-3 (k): (2)(i).

(2) The Company met the identified exemption provisions in 17 C.F.R.§240.15c3-3(k) throughout
the most recent fiscal year without exception.

Reef Securities, Inc.

I, Paul Mauceli, swear (or affirm) that, to my best knowledge and belief, this exemption report is true
and correct.

Title:

February 19,2018

1901 N Central Expy,Ste 400

Richardson,TX 75080

Phone: (972) 437-6895

Fax:(972) 994-0369

Toll Free:(800) 422-1606

www.reefogc.com
Member:FINRA
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